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SUBJECT: RELATIONSHIP OF GATT ARTICLE XXIII TO DRAFT 
DAIRY AGREEMENT 
REF: GENEVA 01614 

1 . DURING DISCUSSION OF POSSIBLE ENFORCEMENT PROVISIONS 
IN DRAFT DAIRY AGREEMENT, POSSIBILITY OF REFERRING DISPUTE 
TO GATT CP'S VIA INCORPORATION BY REFERENCE TO GATT 
ARTICLE XXIII HAS BEEN SUGGESTED. 

2. IN CONSIDERING THIS IDEA WE WONDER IF PARTY TO PRESENT 
DAIRY ARRANGEMENT COULD SUCCESSFULLY INVOKE ARTICLE XXIII 
PROCEDURES IN CASE OF ALLEGED NON-COMPLIANCE WITH ARRANGE- 
MENT'S TERMS BY ANOTHER PARTY. JUSTIFICATION FOR INVOCAT- 
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ION WOULD PRESUMABLY BE THAT ALLEGED INFRINGEMENT 
NULLIFIES OR IMPAIRS BENEFIT ACCRUING TO PARTY INDIRECTLY 
UNDER THE GENERAL AGREEMENT. 

3. PLEASE DISCUSS THIS QUESTION WITH GATT SECRETARIAT 
AND REPORT RESPONSE. VANCE 
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